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IASB finalises volume 11 of annual
improvements

18 Jul 2024

The International Accounting Standards Board (IASB) has published 'Annual Im prove ments to IFRS
Accounting Standards — Volume 11'. It contains amend ments to five standards as result of the IASB's
annual im prove ments project. The amend ments are effective for annual reporting periods beginning on or
after 1 January 2026.

The IASB uses the annual im prove ments process to make necessary, but non-ur gent, amend ments to
IFRSs that will not be included as part of another major project.

The pro nounce ment comprises the following amend ments:

Standard Subject of amendment
IFRS 1 First-
time Adoption
of International
Financial
Reporting
Standards

Hedge accounting by a first-time adopter. The amendment addresses a
potential confusion arising from an in con sis tency in wording between paragraph
B6 of IFRS 1 and re quire ments for hedge accounting in IFRS 9 Financial In stru -
ments.

IFRS 7
Financial In -
stru ments: Dis -
clo sures

Gain or loss on dere cog ni tion. The amendment addresses a potential confusion
in paragraph B38 of IFRS 7 arising from an obsolete reference to a paragraph that
was deleted from the standard when IFRS 13 Fair Value Mea sure ment was
issued.

IFRS 7
Financial In -
stru ments: Dis -
clo sures (im -
ple men ta tion
guidance only)

 

Dis clo sure of deferred dif fer ence between fair value and trans ac tion price.
The amendment addresses an in con sis tency between paragraph 28 of IFRS 7
and its ac com pa ny ing im ple men ta tion guidance that arose when a con se quen tial
amendment resulting  from the issuance  of IFRS 13 was made to paragraph 28,
but not to the cor re spond ing paragraph in the im ple men ta tion guidance.

IFRS 7
Financial In -
stru ments: Dis -
clo sures (im -
ple men ta tion
guidance only)

In tro duc tion and credit risk dis clo sures. The amendment addresses a
potential confusion by clar i fy ing in paragraph IG1 that the guidance does not nec -
es sar ily il lus trate all the re quire ments in the ref er enced para graphs of IFRS 7 and
by sim pli fy ing some ex pla na tions.

IFRS 9
Financial In -
stru ments

Lessee dere cog ni tion of lease li a bil i ties. The amendment addresses a
potential lack of clarity in the ap pli ca tion of the re quire ments in IFRS 9 to account
for an ex tin guish ment of a lessee’s lease liability that arises because paragraph
2.1(b)(ii) of IFRS 9 includes a cross-ref er ence to paragraph 3.3.1, but not also to
paragraph 3.3.3 of IFRS 9.
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IFRS 9
Financial In -
stru ments

Trans ac tion price. The amendment addresses a potential confusion arising from
a reference in Appendix A to IFRS 9 to the de f i n i tion of ‘trans ac tion price’ in IFRS
15 Revenue from Contracts with Customers while term ‘trans ac tion price’ is used
in par tic u lar para graphs of IFRS 9 with a meaning that is not nec es sar ily con sis -
tent with the de f i n i tion of that term in IFRS 15.

IFRS 10 Con -
sol i dated
Financial
State ments

De ter mi na tion of a ‘de facto agent’. The amendment addresses a potential
confusion arising from an in con sis tency between para graphs B73 and B74 of
IFRS 10 related to an investor de ter min ing whether another party is acting on its
behalf by aligning the language in both para graphs.

IAS 7
Statement of
Cash Flows

Cost method. The amendment addresses a potential confusion in applying
paragraph 37 of IAS 7 that arises from the use of the term ‘cost method’ that is no
longer defined in IFRS Accounting Standards.

The amend ments are effective for annual reporting periods beginning on or after 1 January 2026 with
earlier ap pli ca tion permitted.

The amend ments do not include tran si tion re quire ments, other than that an entity is required to apply the
amendment to IFRS 9:2.1(b)(ii) to lease li a bil i ties that are ex tin guished on or after the beginning of the
annual reporting period in which the entity first applies that amendment.
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